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SUBJECT: CIV AIR - UK PITCH FOR IGS FARE HIKE, CAPACITY 
CUT 

1. GEORGE ROGERS, DTI CA-2 UNDER SECRETARY, SAID IN CALL 
IN DEPARTMENT AUGUST 21, THAT UK WILL FLOAT IN CAA FORUM 
WITHIN NEXT FORTNIGHT FORMAL PROPOSAL FOR TEN PERCENT IN 
CREASE IN IGS FARES EFFECTIVE ASAP. IN ADDITION, ACCORDING, 
ROGERS, BRITISH SEE NEED FOR FURTHER SYNCHRONIZED CAPACITY 
CUTS BY BEA AND PAA, ALONG LINES AGREED EARLIER IN YEAR, 
PROBABLY TO TAKE EFFECT BY END OF YEAR. ROGERS CITED AS 
RATIONALE RISING COSTS AS WELL AS REDUCTION IN DEMAND, 
STATING THAT IGS LOAD FACTORS FOR BOTH PAA AND BEA HAVE 
FALLEN TO "WELL BELOW 50 PERCENT", WITH RESULT THAT BEA 
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2. DEPTOFFS AGREED THAT INSULARITY OF WEST BERLIN PRIOR TO 
1972 QUADRIPARTITE AGREEMENT RESULTED IN ARTIFICIALLY 
HIGH LEVEL OF IGS AIR TRAVEL, BUT CITED RESILIENCE AND 
BOUYANCY OF BERLIN AND FRG ECONOMIES AS LIKELY TO OVER- 
COME AIR TRAFFIC DOWNTURN STEMMING FROM IMPROVEMENTS IN 
WEST BERLIN-FRG SURFACE TRAVEL SITUATION. THEY ALSO 
POINTED TO AIR TRAFFIC CONTROLLER SLOWDOWN AS PROBABLY 
HAVING TEMPORARY DESTABILIZING EFFECT. ROGERS SAID 
BRITISH NONETHELESS REMAIN PESSIMISTIC, FEAR IGS DEMAND 
MAY NOT YET HAVE BOTTOMED OUT, AND FEEL NEED THEREFORE 

TO SET IN MOTION PROCESS TO PROTECT BEA'S INTERESTS. HE 
RULED OUT UNILATERAL CAPACITY CUTBACK BY BEA AS "UNREALIS- 
TIC ON AVIATION GROUNDS." DEPTOFFS UNDERTOOK TO RELAY 
UK VIEWS TO EMBASSY BONN AND USBER. 

3. WE WILL ASK PAA HERE FOR DATA ON SUMMER EXPERIENCE IN 
IGS, BUT WILL NOT RPT NOT AT THIS POINT BRIEF PAA ON TALK 
WITH ROGERS. WE HAVE TO DATE HAD NO INDICATION THAT PAA 
IS LOSING MONEY IN THIS HERETOFORE HIGHLY LUCRATIVE 
MARKET, ALTHOUGH IT IS APPARENT THAT DEMAND IS DOWN 
THIS SUMMER. 

4. EMBASSY AND USBER VIEWS REQUESTED. ROGERS 
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